Topic

Percentage ratios

Part 1: Notifiable transactions

Existing requirements

Five ratios used to measure transaction
size: assets ratio, revenue ratio, profits
ratio, consideration ratio and equity
capital ratio

Proposed new requirements

Remove the profits ratio (most prone to anomalous
results)

Four ratios remain: assets, revenue, consideration
and equity capital

Consideration ratio

Consideration compared only against
the issuer’'s market capitalisation

Allow comparison against the higher of market
capitalisation or net asset value (equity attributable
to owners)

Transaction classification
thresholds

Discloseable transaction: >5% but <25%
(announcement only)

Discloseable transaction: >5% but <50% (enhanced
announcement disclosure only, no circular/approval)

Maijor transaction: >25% but <75%
(disposal) / <100% (acquisition)
(announcement, circular, shareholders’
approval)

Maijor transaction: =50%, except for financial
assistance and securities or other investment
activities, for which the threshold remains 25%
(announcement, circular, shareholders’ approval)
Higher threshold does not apply to financial
assistance or securities/investment activities (still
25%)

VSD: =75%. VSA: 2100% (announcement,
circular, shareholders' approval, with
expanded financial information)

VSD and VSA classifications removed

Ordinary course of
business transactions

Acquisitions/leases of assets in the
ordinary and usual course of business
that are major transactions still require
circular and shareholders’ approval

New exemption from circular and shareholders’

approval requirements where:

(i) the assets are used, or to be used, for the
issuer’s existing principal business, which
has been reported in its financial
statements for the precedent two full
financial years; and

(ii) the board confirms the transaction is fair
and reasonable

Announcement and
circular disclosure

Prescribed minimum content

Further announcements required only in
limited specified situations (e.g.
termination, material variation of terms)

Enhanced disclosure required, including material
transaction terms, valuation basis, target's key
financial information and transaction impact
Further announcements also required for long-stop
date extensions, payment schedule changes and
determination of deferred consideration and
completion of the transaction

Circular disclosure streamlined (e.g. removal of
indebtedness statement and irrelevant MD&A;
incorporation by reference for director/CEO
information) but adds a new risk factors section
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