Part 2: Connected transactions

Topic Existing requirements Proposed new requirements

“Connected subsidiary” e Anon-wholly owned subsidiary is a e Threshold raised to 230% of voting power, aligning

definition “connected subsidiary” where connected with the existing “associate” and “controlling
person(s) at issuer level can exercise or shareholder” thresholds

control 210% of its voting power

PRC issuer-specific e Associate of a connected person e Requirement removed entirely for PRC issuers
connected person includes a joint venture partner (in a
requirement cooperative/contractual joint venture)

holding =30% of capital, assets or profit
share, for PRC issuers only

Annual caps for e Annual caps must be expressed in e Annual caps may be expressed as a percentage of

continuing connected monetary terms the issuer’s revenue or other financial items in the

transactions issuer's audited accounts, for revenue-nature
transactions in the ordinary and usual course of
business

Read the full legal update:
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